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ERILF ING o
COMMUNIST 1HREAT TO FORMOSA

US protection Formosa almost certainly
largest factor in Communist inaction
to date.

A. Since June '50 ”neutr#lization",
Pei1ping has not repeated earlier
"liberation" time-table,

B. Promises “"liberation" intensified
recently, but propaganda implies
further preparations pecessary.

Sino-Soviet communique (11 October)

fails mention "liberation' Formosa:

some specuiation Peiping tried but

faizled get sSoviet military commitment, o
Lot 1o solid evidence,

Believe pariners agreed postpone

‘
Lo

sttack pending ovuicome dlplomacy.
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B. Maneuvers wculd try force U3
withdrawal or. at lezst, com-
pletely isoiate US as Nationalist
supporter,

{1f. By spring '$5, Communists may be
ready to try ftorce.

A. Peiping expetted use eight armies--~
400,000 troops—--tor assault. Now
some 470,000 between Shanghai
and Canton. Nationalists, in
contrast, have about 285,000
effectives.

B. Communist air‘already superior
to Natiopalists. By spring '55,
probably 950 jet fighters, 175
iet bowmbers.

. Communist pavy now weak, but
a2lmost surely stronger by spring

L%, Already cave ihree sabs:

USSR may be transierring lwo more
B -
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gweepers at Tsingtao, other

Ly spring.

D yor water-1ift, would still

available.

T v e-
quhs, 1wo Aestroyers, two min
subs, U

arthur. Light cruiser (Chur

» v i al
now at Dairen, may pe operation

subs aund emalt cratt at Port 3

wgking )

need

S 5, which
use junks by thousands,
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v, On Natiopnalist sy&?, sowe LOSsibility

Adanger o actions ., as worries over

future accumulate.

4. Nationaiist leaders declare
return to mainland' cannol be
postponed indefinitely.

B, Might attempt npow or never'
involvement US forces in major
action with Compunists, goad
Communists with ma jor raids,
increased ship seizures, air
attacks.

Cc. 1In other direction, Nationalists
might despalr ~t vreturn.” would
then become vuinerable to Communist
propaganda urving cefection,
offering amocsty.

vI, Thus far, Nationujints seem all right--

detying US; not failing for

L»anunxst‘propgsanda.
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